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B.Com. 2nd Semester (General) Examination, 2023 (CBCS)
Subject : Principles of Economics
Course: GE-1/2-2 CG
Time: 3 Hours Full Marks: 60

The figures in the margin indicate full marks.

Candidates are requested to give their answers in their own words
as far as practicable.
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1. Answer any ten of the following questions: 2x10=20

fsfefe @ @ G aoiw Te me ¢
(a) State the law of supply.
@iz T Rge s
(b) Write the budget equation.
3En AN @l |

(¢) Define income elasticity of demand.

vifzw st Ffegiesa #Et wie |
(d) What is Engel curve?
qGE @ e
(e) Distinguish between long run and short run.
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(f) State the law of variable proportions of factors of production.
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(g) Draw AC, AVC and MC curves in the same diagram.
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(h) What is an oligopoly market?

G wferenelfs Iz Fie

(i) What is the shape of total revenue curve of a firm under perfectly competitive market?
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(j) What is price discrimination?
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(k) Define marginal physical product and value of marginal product.
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(1) What is National Income?
I SR I A7

(m) What is the equilibrium condition of circular flow of income?
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(n) What is meant by closed economy?
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(o) What is inflationary gap?
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2. Answer any four from the following questions: 5%4=20
fafiRe @ @ 1717 evem Tea we
(a) Graphically explain the difference between change in quantity supplied and shift of supply

curve.
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(b) Prove that two indifference curves can never intersect to each other.
a5 A @ 9 FArEEd R AT @ FA00 AE 7 |
(¢) Explain the relationship between AC and MC.
AC &R MC-a3 g F=REB it et |
(d) Give an outline of marginal productivity theory of distribution.
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(e) Explain why price elasticity of demand is different at different points on the same demand

Curve.
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(f) Discuss the product method of measuring national income in an economy.
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3. Answer any two from the following questions: 10x2=20
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(a) Define price effect. With the help of indifference curve approach show that price effect is

the sum of income effect and substitution effect. 2+8
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(b) What is production function? Derive average product and matginal product curves from
total product curve under law of variable proportions. 2+8
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(c) Explain the method of price and output determination under monopoly market in the
short run.
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(d) Discuss the different causes of inflation.
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